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1. Introduction & Objective

The objective of these guidelines is to describe information that may be included when exchanging net
settlements between carriers.

The following topics of a net settlement are covered in this document:

* Legal and contractual information
Net settlement detail
* Format considerations

* Reconciliation summary
» Delivery method (e-mail / regular mail)

The focus of these guidelines is illustrated in Figure 1, i.e. the input into the process is accepted
outbound and inbound invoices / declarations and the output is a net settlement proposal that is
exchanged between telecommunication operators.

It is recognized that the capabilities and limitations of each operator’s systems and processes
ultimately determine the template to be used. However, these guidelines are intended to assist
telecommunication operators in identifying information that may be included in the exchange of net
settlements between carriers.
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2. Legal and Contractual Information

Legal and contractual information defines the netting parties concerned, the terms and conditions,

netting currency, banking details, netting period, etc.

General consensus is that a net settlement could include some or all of the following legal and

contractual information:

* Legal names of carriers involved

» Contact address of carriers involved

» Contact details of sending carrier

* Period of the net settlement

* Issue date

* Unique reference number for tracking and dispute purposes

* Rating currency, netting currency and agreed exchange rates (between rating and netting currency

mentioning specific dates, wherever applicable)
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* Bank details (account number and physical address of bank)
* Payment due date

* Credit term

* Penalty term

* Sign off (prepared by, approved by, etc.), if applicable

* Notes / comments field

It is suggested that the above information is carried on a cover or summary page. In addition, the cover
page will include:

* The sub-totals for each service per currency and per carrier
* The net value per entry

* A grand total per currency and carrier

* The total net vale per currency and carrier

The examples below are for illustrative purposes only:

Service Dueto A DuetoB Net value
usb usb usb

Telephony 1,234,567.00 234,567.00 1,000,000.00

Leased Circuits | 5,432.00 8,764.00 -3,332.00

Telex 1,234.00 1,357.00 -123.00

Total 1,241,233.00 244,688.00 996,545.00
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or:
Service Dueto A Currency | Dueto B | Currency | Net value Currency
Telephony 1,234,567.00 UsbD 234,567.00 [ USD 1,000,000.00 | USD
Leased
Circuits 5,432.00 Uusb 8,764.00 UusbD -3,332.00 UusbD
Telex 1,234.00 Usb 1,357.00 UsbD -123.00 UsbD
Total 1,241,233.00 244,688.00 996,545.00
Amount due
toB 246,045.00

Other considerations:

A single net settlement should make provision for:

* multiple currencies

* multiple services or single service depending on the bi-lateral agreement with the carrier in

question

» condition(s) for letter of no return

The net settlements should exclude the following:

* Traffic volumes
* |MF rates

* Contact details and approval should be limited to the cover page only, i.e. should not be repeated

on the detailed pages.
* Product level detail
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3. Net Settlement Detail

This section describes the content or detail that should be included in a net settlement.
It is suggested that the net settlement consist of a:

* Header, which repeats the carrier names and addresses, netting period, issue date, unique
reference number and payment due date.

* Body, which represents the various services, including totals per service.

* Footer, which indicates the number of pages and provides a space for carrier concurrence, i.e.
receiving carrier to sign-off each page, if applicable.

The body of the net settlement should contain:

* All services which are included

* Each service should be broken down by accounting period

» Preferably each netting should cover one currency. However, if multiple currencies, state amounts
per currency, i.e. if a single accounting period has multiple currencies, then list the amounts per
currency.

* Calculate totals per currency per service

* Any pending dispute under investigations can be withheld while settling undisputed portions for
that accounting period.Net balances due from one party to the other shall be paid within mutually
agreed timeframe.

4. Format Considerations

The layout of the net settlement should be easy to read and interpret.

The two possible methods are illustrated below:
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Example 1:

Due to Carrier A

Accounting Invoice usD EUR
Service Period Number Amount Amount
Telephony Jan 05 Aaa 123,456.00 2,345.00
Telephony Feb 05 Bbb 135,794.00 2,468.00
Telephony Mar 05 Ccc 143,267.00 8,820.00
Total 402,517.00 13,633.00
Due to Carrier B

Accounting Invoice usD EUR
Service Period Number Amount Amount
Telephony Jan 05 Xxx 135,801.60 2,227.75
Telephony Feb 05 Yyy 149,373.40 2,344.60
Telephony Mar 05 727 157,593.70 8,379.00
Total 442,768.70 12,951.35
Net Due to Carrier A 40,251.70
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Net Due to Carrier B 681.65
Example 2:
Due to Carrier A
Accounting Invoice
Service Period Number USD Amount | EUR Amount
Telephony Jan 05 Aaa 123,456.00 2,345.00
Telephony Feb 05 Bbb 135,794.00 2,468.00
Telephony Mar 05 Ccc 143,267.00 8,820.00
Total 402,517.00 13,633.00
Net value due to: 40,251.70
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5. Net Settlement Summary
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